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Strengthening the Adaptability of the Ruling Party. Core Strategic Orientation of Chinas Political Development (4)
Tang Huangfeng

(College of Politics and Public Administration , Wuhan University , Wuhan 430072, China)

Abstract: Party reform results form the interaction of internal and external factors. Internal factors are
the direct cause of party reform, and external factors are the catalyst for party reform. Chinas economic socie-
ty has made overall and structural transformation and the ruling environment of the CPC has demonstrated
revolutionary changes since the reform and opening up. The CPC has steadily expanded social foundation,
constantly improved the institutionalized level of the inner— party governance, effectively integrated all sorts
of legitimacy resources, and improved its adaptability in the organization construction through ideology inno-
vation. Strengthening the adaptability of the ruling party is the core theme of China’s party reform and govern-
ance transformation. China’s construction of the ruling party in the process of social transformation survived in
the challenges, and developed in the adaptation, the ultimate goal of which is to consolidate the ruling founda-
tion and enhance the ruling ability of the ruling party. Strengthening the governance ability of the ruling party
is the basic foothold of party adaptability, and then the transformation and reconstruction of the ruling party
will finally guide and promote China’s modern transformation.

Key words: adaptability; construction of the ruling party; political development; Chinese experience

The Transformation of Chinas University Culture. History, Present and Path (12)
Liao Kebin
(Department of Chinese, Peking University, Beijing 100871, China)

Abstract: Apart from various realistic causes, the tradition of ancient China’s higher education is
also responsible for the existing drawbacks of China’s universities. China’s ancient higher education
system, arising out of small—scale peasant economy, was attached to a great unified central govern-
ment of monarchial despotism and thus formed some distinct characteristics like government— orienta-
tion, centralized management and pragmatism. Since modern times, educators like Cai Yuanpei and
Liang Qichao had gone through persistent explorations, drawn upon the experiences from western uni-
versities and reflected on the deep—rooted defects of China's higher education system before a set of i~
deas pertaining to university culture were formulated preliminarily. However, with drastic changes of
social environment since the mid— twentieth century, China’s university culture had retraced the route
of its traditional mode in a new form. Due to some special causes, there was no fundamental change
brought up since the reform and opening up, which has become an impediment to the vigorous devel-
opment of China’s universities. Therefore, it is necessary to contemplate the tradition of China’s higher
education so as to bring forth a radical reform of the ideas and institutional designs of China’s universi-
ties and finally realize the modern transformation of China’s university culture.

Key words: university culture; centralized management; pragmatism; transformation

The Rereading of Marshall Conflict: A Perspective from the History of Economic Thoughts (24)
Zhang Ribo
(Research Center of Scientific Development View and Zhejiang Development , Party School of the
Zhejiang Committee of the CCP, Hangzhou 310012, China)
Abstract; Marshall Conflict, the contradiction between scale economy and competition, is a prob-
lem troubled the academia for a long time. Scholars generally believe that the confliction exists be-
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tween scale economy and competition in Marshall's system. By distinguishing the differences between
Marshall's economics and subsequent neoclassical economics, this article investigated the proposition
from the history of economic thoughts. Tracing the context of Marshall and examining the exact
meaning of Marshall's" scale economy' and" competition", it can be found that there is no confliction
between them. Marshall Conflict actually represents the confliction between the scale economy and
perfect competition in neo—classical system. Marshall's handling of them has enlightening significance
for both the practice and further development of modern economics.
Key words: Marshall Conflict; perfect competition; scale economy; monopoly; increasing returns

The Political Economics as a Special Nature Law .
The Economic Thoughts and Significances of Francis Hutcheson (32)
Wu Honglie
(School of Economic Management, Zhejiang Radio & Television University, Hangzhou 310027,
China)

Abstract: In 18th century, when the Scottish economic and political society was transforming,
Francis Hutcheson further developed the tradition of natural jurisprudence, combined moral philoso-
phy and natural law, and vastly revised Pufendorf’s economic thoughts that under the framework of
natural law, which highlighted the importance of natural freedom of the individual in the process of
the business community formation. His thinking about the economic problems like division of labor,
demand and value had great influences on the thinking of Adam Smith as well as the establishment of
classical political economics. The implied ethical thinking still has progressing significance for the de-
velopment of contemporary economics.

Key words: Francis Hutcheson; nature law; political economics

Multi—dimensional Bidding Auction and Non— binding Bid (40)
Liu Chong', Li Xing’
(1. Guanghua Administration School , Peking University, Beijing 100871, China; 2. Stan ford Uni-
versity , USA)

Abstract: The paper set up an auction model based on multi—dimensional private information and
bidding to explain the non— binding pricing which is common in bidding auction. In the model, the bid
of price and design are submitted by the bidders who have two—dimensional private information which
is cost and productivity. The auctioneer evaluates the bid using a scoring function. Payment is deter-
mined in a bargaining stage after the auction, so that price bidding is not executed, and thus non—
binding. The results show that there is design bidding, price bidding and scoring function under bal-
anced state even in non— binding bid. Furthermore, the model provides two verifiable assumptions.
One is the most optimal design bidding is rising along with the rising of productivity while cost has
two opposite effects on design bidding. The other is that better design can always have more chances
for bidders to obtain contracts while cheap price is not the case. Finally, the paper illustrated the rela-
tionship and differences between this model and the most optimal auction design, and compared the
two models in different dimensions.

Key words: non—binding bid; procurement auction; scoring auction

Financing Dependence, Financial Development and Economic Growth: Evidence from Chinese Industries (50)
Gui Binwei', Xu Guangdong', Chen Yufeng®
(1. Research Center of Law and Economics, China University of Political Science and Law. Beijing
100091, China; 2. School of Economics, Zhejiang Gongshang University , Hangzhou 310018, China)
Abstract: This paper applied and extended the methodology developed by Rajan and Zingales
(1998), confirmed the financing dependence effect of financial development on economic growth with
the data of financial industry and manufacturing industry in China’s thirty provinces from 2001 to
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