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The Say’s L aw and the Keynesian Revolution

——The Supply-Side Reform from the Per spective of Economics

JANG ZHUOHAN, LU JANPING
(Business School, Sichuan Normal University, Chengdu, Sichuan 610100, China)

Abstract: Both Say’s Law and Keynesianism exist to solve the imbalance of economic supply and
demand. Their policies represent different values in various economic settings. To solve the plight of double
surplus faced by China, the demand-side policies advocated by Keynesianism can only play a limited role.
On that account, stand on the supply-side reform is a long-term solution, in order to fundamentally evolve
Chinas economy to a higher equilibrium of supply and demand. In particular, innovation-based development
is the fundamental and reducing of production capacity is a necessary meansin a short-term.
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