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Skepticism for Theory of Economic Growth of the Neo — Cambridge School:
Theoretical and Empirical Analysis and Expanding

SHI Huan - ping SHEN Xin — wei

( School of Economics and Management East China Jiaotong University Nanchang 330013 China)

Abstract: The theory of the Neo — Cambridge school is based on the Keynesian theory that under other condi-—

tions it remains unchanged; the greater of economic growth rate will increase the proportion of national income on

profits and the proportion of wage income will decrease which is bound to exacerbate inequality at income distribu—

tion. This theory is a challenge on how to improve income distribution and reduce the wealth gap for China$ rapid e—

conomic growth in the current. Thus how to prove that economic growth could reduce the income gap in the case of

the macroeconomic background which has greatly changed is very important. On this basis how to effectively achieve

“economic growth” and “the decrease of income distribution gap” is particularly important.
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